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1in 4 E-Commerce Dollars Is Spent on a Mobile Device &ORVHG
Mobile share of U.S. e-commerce spending in Q3 2017, by category 0RQ 1HZ <HD UYDA ODUNHW

Toys & hobbies 58% &ORVHG
Video games, consoles & accessories 55% "HG 0L QXW)HNR P )20&

Music, movies & videos 5106 OHHWLQJ 5HOHDVHG
Jewelry & watches 51% JUL 86'$ &URZURG RRWQ QXD

software _ _E OXPPDUL 6XSS01 DG HPDQS
Sports & fitness 40% 7TXHV &ROG 6WRUDJH

Home & garden 33% yuL &DWWOH RQ )HHG
Apparel & accessories 26%

7XHV :HG 20& OHHWL(

Books & magazines 22% )

2204 @ 7KXUV 86'$ 6XSSO\ DQG 'HPD
[ Consumer electronics RERJ S8 yuL )DUPV DQG /DQG LQ )DI
Computer hardware I
2 U 7TKXUV &ROGWRUDPHR QWK

Total e-commerce 23% l DQQXDO

210)0) yuL &DWWOH RQ )HHG

@StatistaCharts  Source: comScore statlstaﬁ
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Corn prices struggle to find upside traction as the funds approach a record short
position. Bullish weather headlines from South America have fizzled out nearby. Adding
to headwinds are bears who think the USDA might actually bump their U.S. domestic
ending stocks higher in their upcoming yearend report scheduled for January 12th.
There's talk of strong demand, but perhaps more talk of a bigger crop in the cards
nearby. Informa recently pushed their 2017 U.S. corn yields higher from 173.4
estimated back in November to 176.6, which is clearly higher than the USDAs current
yield estimate of 175.4 bushel per acre. As both a producer and a spec, I see the
possibility of a more bullish environment, but it still seems further out on the time
horizon. I'm thinking more like mid-February to early-March, when Brazil's second-crop
corn comes more into the spotlight, this is also when U.S. demand might start
surprising more of the bears. In the meantime, short fund traders seem content on
squeezing the downside and keeping the theme of lower-highs and lower-lows fully in
place. Personally I'm staying patient... But I'm hearing producers who need cash flow
are selling bushels and looking for ways to re-own the board in some type of limited-
risk capacity, calls seem cheap... From a technical perspective, I continue to hear the
bears talk about the $3.30 to $3.40 area as longer-term support. I still believe nearby
there could be more downside pressure.

N2ddevel
THINKING

My goal at "The Van Trump Report” is to
help readers better identify the moving
parts and dynamics associated with the
financial markets, geopolitical events,
economics, media and culture that is cur-
rently influencing and shaping the direc-
tion of the agricultural markets. I like to
believe I "Challenge the Traditional” and
encourage our readers to think outside
the box.

>

I use story telling techniques that are
written in an easy to read format to help
convey my current thoughts about busi-
ness, markets, technology, weather,
sports and life. I also like to include links,
filter the noise, and pass along in-depth
research and information that I believe
could challenge your current thought pro-
cess and help you make more informed
decisions. In addition I include valuable
lessons I have learned from other traders,
executives and investors, along with an
occasional inspirational piece about life,
family and faith.

What I do not do in "The Van Trump
Report" is give specific financial advice or
tell individuals how to invest or how to
specifically hedge. Remember, this infor-
mation is being read by hedge fund man-
agers, bankers, CEO's, and Ag leaders
around the globe, therefore it's NOT tai-
lored to fit your specific individual needs.
For specific investment or hedging advice
please seek the help of a licensed repre-
sentative that can better understand your
particular situation, individual needs and
overall risk tolerance. This information
should ONLY be used for educational and
entertainment purposes.

My family and I would like to thank you
again for your support!

Kevin Van Trump

What Others Are Saying

“I am a recent subscriber to Kevin's
newsletter, but I'm a long-time reader of
many  other high-profile  marketing
services. I am particularly impressed with
the thorough manner in which Kevin
evaluates every economic aspect, both
nationally  and internationally,  that
influences commodity prices. His analysis
and conclusions are highly thought out
and conveyed in layman’s terms so that
the reader can comprehend the numerous
and often complex interrelationships that
impact the markets. Kevin is a real
attribute to the agricultural sector.”

A.M., FDIC

“"As a national federal farm policy
administrator and commodity producer, I
find it critical to keep updated with what
is going on in the real world of agriculture
and with the domestic and global
markets. Of all the services I've have
been privy to or have subscribed to over
the past 20 years I've found in the past
several months of engaging in your “Farm
Direction” services to be the best
perception and analysis of what is really
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Soybean bulls continue to backpedal as the funds move from a net-long to net-short
position on weather headlines out of South America losing some momentum. Argentina
still looks as if it will remain dry for an extended period, but the heat isn't as bad as
some bulls had been forecasting. Brazil seems to be in fairly good condition. One could
always argue pockets of problems, but for the most part weather seems cooperative.
Technically, traders are keeping a very close eye on psychological support at or around
$9.50 per bushel. If that level doesn't hold, several cycle traders and others are
forecasting a drop into the $9.30's. As a producer, I'm extremely happy I made early
sales on the rallies and am now more than content sitting idle. As a spec, I have to
continue keeping a close eye on South America weather, Chinese demand and the
possibility of picking up some cheap calls on the pullback in price. Not only are traders
monitoring conditions in Argentina and southern Brazil but the bulls seems to also have
more longer-term questions about conditions in northeastern Brazil. On the flip side,
the bears are starting to talk more openly about the fact Brazil's total production could
be much larger than most are forecasting, especially if the weather as a whole
continues to cooperate. In fact, some sources say the USDA could be underestimating
Brazil's soybean production by 3 to 5 MMTs. There's clearly still a ton of
questions surrounding South American production.

Source: USDA, FAS, PS&D 12/13/17

happening in today’s world. Not only here
in the United States, but across the globe
as well. US farmers need this type of help
and information to assist them in their
daily efforts. I commend you for a job
well done. Please let me know if I can
ever be of any help or assistance to you
in the future...”

L.T., Assistant Deputy Administrator
for Farm Programs USDA

My Own Personal Truisms

"Not To Trade, is often considered a good
trading decision..."

"First Rule of HOLES: When you are in
one stop digging..."

"Every looser in Vegas, always walks
away from the table thinking he could
have done better, the winners on the
other hand leave while on top..."

"Bulls make money, Bears make money,
but pigs get slaughtered..."

"The markets ability to remain irrational
can often times last much longer than
your ability to remain solvent..."

I'm more of a long-term player, therefore
you will not see me give many short-term
suggestions or trade ideas. One of my
most important rules is that I always
follow my long-term direction. Therefore,
as long as I am "bullish" a market I will
only play that particular market in one of
three ways.

« Option #1 - Conservatively long.
e Option #2 - Aggressively long.
« Option #3 - Sitting on the sideline.

I never initiate a "short" position in a
market that I am "bullish" longer-term,
nor do I initiate a "long" position in a
market I am "bearish" longer-term.
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Wheat bulls continue to point to more extreme weather complications here in the U.S.
Not only do we have increasingly dry conditions, but we also have a massive cold-snap
heading our direction, which could further weaken overall conditions as the crop heads
into dormancy. The bulls are also quick to remind the trade that planted winter wheat
acres her in the U.S. are thought to be the lowest ever on record and the last weekly
USDA condition report showed overall conditions well below that of last year.. Bears
continue to point to more than ample global supply and the fact nearby prices in Russia
have recently ticked lower. It's Russia's first price break in the past month. The bulls
were hoping Russian prices were starting to strengthen and could build on that
momentum, making U.S. exports more competitive. I wish there was more to
talk about, but the headlines this time of year remain stagnant. I think we have to
sit patient for perhaps several more weeks...

Wheat Global Ending Stocks
Top 20
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Source: USDA, FAS, PS&D 12/13/17
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| &KLQPHGXFL@RUGODQWBQID &KL QIF RURO D Q VDLUHIDWH [ S H F WHHS H
UHGXFHG PLOODRQHWWK AR XQWUW\HNVYD GG UHMPHVVIERHYWRFN
DFFRUGWAVKBLQLVWISJULFXWXS 7KHUHGXFWRBQYGRQFH QWD W H
DUHDALKVORZD QGXQVWHRKW\WX. QFO X GLRHFRX QW DIWW.GRUWK ZBI@ &
GHVHUWLHUIMBLIGQW KVRXWKZHYW  &KLQDF RURXW SKWRR® URX QG
PLOOPR® WIR QXKL OMVRFINRRXQWHRE PLOOPR® W RQWVRED O D Q\FKIH
PDUNHAMLQREDVEHHOXVKLIRWIULFXOWKUDWR. QFH  XUJLQIUPHWAR

DG M >XWWHAHRLLR IF UR SWR W FESD L 8 55 D Q V DRYGR F XR/QV X VW D L GG RSP HQW
SDUWLFXODUO\ LQ WKH FRUQ LQGXVWU\ B6RXUFH 8NU$JUR&RQVXOW

| (8 5DSHVHHR' HFOL @GN %LRKIHODQHV 5DSHVHAHGD®R W RX®EDFURS
LOVKEX B SHDS®D L RIGON K& H [ W H FEDHD VE L R | XGHHDP D QZ® Q HYQ ® WK RUOVHH GV
FDSWXRUHURZWBRPHGLERHDQG LY HVWRHF®DUNHWNKKH8TVH[HFXWLYH
IRUHFDY WKDUGHFOL@WKMDSHVHHEHWROURXQG  PLOO DFEQ HBA
YHUVOWQDYHUDJH PLOOLRYKISDVWYNHDUWZRXOBXWZHLJIK
LPSURYLUMHOBYGXVIERZGUREBWLRKHEX URSHORPPLVV VPQGEDSHVHHG
RLOFFRXQRRYHU RIYHJHWDRELOOWH GELRGLH\DW®HS OHDY LR UH
H[SRVH\GD QH[SAW HEH F O LQEILIKHGHPDQWKEBRPPLVVIVIDQ GRIHFDVWLQJ
ELRIXGH®D QGRWYHJIHWIDRAGIR X DOMR PLOOBPR® UWLRQWQD IURP
PLOOLRQ LQ 6RXUFH S5HXWHUV

| SHGOHDVBULFHYWQHVVI<QWDU (QESVZLQIFRYHUQP HGOWIQ DO\ELYV
6WHLGRQ VX OWLRXIS KR ZXK L QJHH WBPK IOF NSIDL FBIN P D D@ ZU H WU DF FRW
EHHDQG R UING RY HP E HUN D UW RGEL P EQW K'HD L O/\L Y HV WIRHFS\R UMKBIQ D O\ V W V
QRWMEHAKRLEHHEXWRXRWHGLIJKHQGBHSWHPBDIQW@FWREBHDGWRVKH
KLIKHWLFHMEHHLQLRYHPE®DQ& HUDLNHQWHFHP EHIWZ H O ®H W BLRU N
SULFHWUH OVRLIKHWQLIRYHPEU ZKLFERXOGHJIJDWLYRSDFRMRQVXPHU

SXUFKDVHVY LQWR \HDUHQG DQG HVSHFLDOO\ LQ -DQXDU\ DQG )HEUXDU\ 6RXUFH OHDWLQJ3OI

| &UXIDQWWVR&DS%LRIXEBOHGLAM QD WRIEE U XKD W HQMS UR S RWIRV K H
“K L WHR X HW K DAB OIGRWY H W WELIQRIH @ U H G DWWV FHQ\BVU DO ORQUDFWWRE LU
FXUU HDIW HROVURQG FHQWYDOORQX]SLWERH YV QOWLWHKWKIBRFNHUV
ZKRRSSRVKF DS HVSHFLRQIWW XFRORDHYHRHSURSRNDONWKEDWHVW
VW H.SW D ONM PH G L D HVB K HK L WAHR X VEEIH W Z HRILQOQ G X VEADUAN HOUQVG LY D O V
LOVKHWKDQRGXVRNHNWKBHQHZDERHOMYD QG BWGEL Q HUDW IFIRP SO\LQ J
ZLWWKBDZNQRZRDWKH)6 FRVWXQGUHRGRLOOLRIGROODHD D QERXOG
SXW WKHP RXW RI EXVLQHVV B6RXUFH S5HXWHUV

| 86'$ &XWWIQGE7DSH7KHB6'S SOD@AMRDUBRXW ILQDAOHYLVFDO
DLPHGWDVLQBXODWRBKHTXLUHPMRWYBQHVWLPDWHRBLOOLSRQLFEXOWXUH
6HFUHWROQIHUGXBLBKDW VUDFWRIRKKEHSDUWPHRQWIKO\ ELOOLRQ
EXGJHVKHDFWLRAVISDURMWKRAUXPHGPLQLVWUB@MLRBEHQGEZKLFK

R X W O IUQHH X O D B/RILR U IDW URWY HFH G H URGHUQPEQ®W QR Y HU D U FXR.IM@ R
UHGXFBXUGHQVR P JIXODWLZRKM QDWXOHAM QJHIJRPHIIRUWRUHG X FH
SDSHUZRWNWKHXPPHU)RRG6HUYLRBHWRJIJUDIRUORZ LQF RPKL O G W
FRQVROLGDWBGU Y LSFIH Q FG H EMR O O H FIKLHB €& S D U W IHDQZARD QWW RIH O D |

D61$3 UHIXODWRRQRXYEXUL@KKREDPDDGPLQLYVWWKDERRQOGHTXLUH
UHWDLOHUV DFFHSWLQJ IRRG VWDPSV WR VWRFN D ODUJHU YDULHW\ RI KHDOWKIXO IRRGV
SULPDUWROIHWHR®YHQLMYRWHVHIRYHUQP MOMQ G IODEORFWN K 86'$

IURP LPSOHPHQWLQJ WKDW UXOH LQ LWV FXUUHQW IRUP 6RXUFH 3ROLWLFR

| &DUJLRGIVIHFKLWK3ODQ@R1IXUWXWHZ :DYH 21 )RRG6WD USVWX/ RQJ
VIQRQ\PREXMMKKEX\LQDQ&HOORIBJI6 JUDLRJIULF X O DGMDL QQF LV
WDNLIMSIDJIRX\WW 6LOLMPRQ O HOD\ERRNWIKVW D U DNKSHO H WDKBRMR S H V
ZLA@®QWLRSRUWDHAMRR G HFKQR O R BIEKY WDWWPWRRUSFFHO HUDA R U
SDUWQH UQKRD RIDQI LADW B K\IJLHQHWHFKQRPORBSDFRODEBFDQG
YHQWXUH FIRBFPWBIOVW DKM QLW ZY.BRFXRQ RRGHF X URQ/GD | HWD Q G
ZLEBJLQFFHSWILSSIOLFDQHRMRQWRKH LUWWDRY VWD UWXSEMWR
&DUJLERRWWRROLQQHDSRHPWVXPPHDQG/SHQG ZHHNEXLOGW®HLU
EXVLQHVVHY DQG UDLVLQJ FDSLWDO 6RXUFH %ORRPEHUIJ

I (8 3XWWLQRUH3UHVVXWPK %D\HU ORQVD@WRJIHU7KH (XURSHDQ
&RPPLVVLKROQLV VX MU P CREMH FWR B@YHUJO®DQQHG ELOOWRQM HRRHU
ORQVDQWRFRUGWBNZRBHRSEBUWLHIRQWKHDVH/ LJQDOWLRKEHDRD\ EH
EORFNKEBOHWWKHHUPD@RPSDQRDNHWRUH/ LIQLILFRQWH VV LGN
DQQRXQ PAHI HUVH XISWIR QV @ DW HW R UHDWKERUOGPW WSRUWIROLR
RISHVWHFLEK W D\HKDVWD O UHD/RORI TVRPHEXVLQHWR\WOBRPSHWLWLRQ
FRQFHUYYZDWIFDVELWKKHQTX ILWQWRZ DQGX3RQWKLFRHUJIGHDUOLHU
WKLMDUSHRSIRO O R AN IQW D\ HRD VD W K&RPP LV VLRUX Q Q LDQQH [WUHPHO\
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wide-reaching investigation and is demanding huge amounts of information. (Source:
Politico)

> China Orders Big Oil Firms To Conserve Gas In Order To Ease Shortfall: China
has ordered the country’s biggest explorers to cut their use of natural gas to divert
more of the fuel to the north, where a harsh winter is causing shortages. National
Development and Reform Commission official Meng Wei said China National Petroleum
Corp., China Petrochemical Corp. and China National Offshore Oil Corp. should reduce
the consumption of natural gas in their refineries, oil drilling and liquefied natural gas
factories. China has been scrambling to secure more gas for residential use after the
country’s push to implement coal-to-gas conversion projects led to an unprecedented
increase in consumption of the fuel and caused shortages in northern provinces.
Switching industrial and residential users to gas pushed demand up +19% during the
first 10 months of the year, according to data from the NDRC. The new policy may have
a limited impact on China’s supply of refined fuels as the country has already produced
more than it can consume. However, refiners may reduce oil-product exports during the
winter months. China’s oil processing in November rose to about 12.08 million barrels
per day, +0.2% higher than October and +8.0% higher than last year. (Sources:
Bloomberg, Hellenic Shipping)

> White House Releases “"America First” National Security Strategy: President
Trump has released his first national security strategy, a document that envisions
confrontations with "revisionist" powers like Russia and China that are working against
U.S. interests. The document casts the U.S. in a struggle for international influence with
China and Russia, both countries it says are seeking to challenge America’s role as the
world’s preeminent super power. The two nations are “attempting to erode American
security and prosperity” and are "determined to make economies less free and less fair,
to grow their militaries, and to control information and data to repress their societies
and expand their influence,” the strategy says. To maintain the U.S.'s edge, the Trump
administration is outlining a plan to de-emphasize international agreements in favor of
a go-it-alone approach when confronting rivals on trade and security issues. The
strategy also rolls back former President Obama's focus on climate change as a
centerpiece of American foreign policy. Nonetheless, the Trump administration says it is
committed to cooperating with allies and partners to curb North Korea’s nuclear
program, to counter Iran’s influence in the Middle East and to stop “jihadist terrorists”
operating worldwide. (Source: The Hill)

> BMW hits its sales target for electric cars. The German luxury automaker said
sales of electric vehicles were up 60% versus a year ago and had reached the
company's sales target of 100,000, Reuters reports.

> What's Happening To Your Brain During The Holidays: This time of year
triggers different emotions for everyone. “We are used to running on adrenaline, going
from one stressful deadline to another and trying to juggle work and our personal
lives,” Emma Seppéld, PhD, science director of Stanford University’s Center for
Compassion and Altruism Research and Education, tells Yahoo Health. That’s why when
we're finally able to settle down and enjoy time with friends and family, it can lead to a
surge of sentiments. If we're getting scientific, the twinkling lights, Santas, menorahs,
wreaths, and other holiday insignia trigger neurological processes that are created by
the cerebral cortex of the brain. It leads to a culmination of emotions — if you celebrate
Christmas, for example, that’ll likely be Christmas Eve or Christmas morning. As you go
through your family’s traditions, the graphic below shows what’s happening inside your
brain to make you feel the way you do. (Source: Yahoo Health)



Roliday

As you get ready to open
your gifts, your brain

Oxytocin is released,

: making you feel more
e bonded and trusting

Dopamine levels increase,
similarly to when you feel
gratitude and love.

Dopamine levels increase,
as does activity in the
hypothalamus.

The parasympathetic nervous
system is activated, and your
mind calms down.

You can thank your brain's
amygdala, which is responsible
for forming memories tied to

emotional experiences. if you're by yourself for

the holidays, feeling
alone may lower levels
of serotonin.

Central Wisconsin - Our crops were under a lot of stress all year from the very
unstable weather that we saw the entire production year. We were very wet early,
which slowed everything down with many fields having problems ponding. There were
both corn and beans under water or close to it. We did get dry and that really seemed
to set things back and knock the top end off of the yields. I do think even with it being
so dry that the seed genetics have helped the downside for yields. The corn made just
north of 190bpa with the hillier, rolling ground performing the best and the bottom,
heavier ground not as good due to nitrogen leaching. We are starting to see more of a
yield drag for the corn on corn fields. The beans struggled a little too but ended up
making 61bpa across all farms.

Northcentral Ohio - We are seeing a mild December so far that has brought some
moisture and above average temps. Since planting, this production year was very
challenging. The end of July and most of August saw cooler than normal temperatures
that hurt the bean yields overall. The corn yields were pushing 200+bpa after seeing



the past two years of below APH production levels. We have been no-till for some time
and have incorporated cover crops for all our acres over the past few years. We have
seen some inherent problems using the cover crops but I still think it is beneficial and
will pay off over time. I believe the bean average yield was right at 58bpa. We will be
planting more non-GMO beans again next year. We have done some the last two years
and I like the premiums but we are seeing more and more water hemp show up. The
water hemp is tough to keep under control and we may have to change some things up
to get better results.

1IRUWKZHVW .DQMKehdd a late start in our area due to moisture and a lot of guys
had to mud things in. Those that didn't wait for a bit drier soils ended up with some
terrible yields from what I saw. We ended up with averages between 190 and 200bpa.
It sounds like not many folks got any forward contract or sales in so there is a lot of
corn on the farm in our area. I know some folks who came out well due to taking PP
acres, saying they would have needed to produce over 300bpa to match the income.

" CROSSING WIRES
—_—

Aplaceto share intelligentthoughts...

7TZR %UKRKWUVLB WRVKHDQG)DFHUDWKRI$SPHULFDDPWP% XV \Rhe Wall
Street Journal ran a very interesting article yesterday that I encourage everyone to
read in full. Ron McMartin Jr. built a colossal farm business called McM Inc., that at its
peak controlled more than 50,000 acres. The McMartin brothers shared many things,
including their stoic demeanor and love of the remote prairie. But their approach to
farming couldn’t have been more different. Larry, 50 years old, was at home in the
fields, comfortable with fewer acres and less debt. He was a whiz with machinery, and
preferred it to managing a roster of employees. He liked working outdoors and heading
home for dinner with his family. Ron, 51, rejected the American Gothic stereotype of
pitchfork-wielding Midwesterners on small family farms. Ambitious and driven, he
wanted to run a modern business, leveraging economies of scale into big profits. Both
brothers made a life in farming. Their differing visions for what that life could be drove
them apart at times—before unexpectedly bringing them closer this year, as disaster
loomed. Read more + (5 (

(WKDQRURXS¥S ,Q$UPV2YHWBXSSRVHR® XH,1 &DS3UR SR VRUMors of a
proposed limit on Renewable Identification Number—or RIN—credits have ethanol
groups up in arms. American Coalition for Ethanol (ACE) CEO Brian Jennings tells
Brownfield there are unconfirmed reports Texas Senator Ted Cruz has asked President
Trump to cap RIN credits at 10 cents apiece. "And that would be a serious problem.
Frankly, a solution in search of a problem. Probably unlawful. And I don’t think that idea
will fly.” Jennings describes RINs as a proof-of-purchase coupon that rewards refiners
for blending renewable fuels. He says capping the credit completely erases that
incentive and limits savings at the pump. In response to Cruz’s rumored RIN cap
proposal, Growth Energy CEO Emily Skor accused the senator of trying to undermine
the RFS. And Advanced Biofuels Business Council director Brooke Coleman says Ted
Cruz and his backers don't seem to be taking the White House seriously. Listen to the
full report +(5(.

'DQLVEUW L&MU.Q XOOJHDWHPWD]LQJ 3DLQWLBVNQBLQJITH® VIn an
almost sculptural manner, Carl Krull seems to break with the two-dimensional surface
of the paper. He employs drawing techniques that simultaneously act as obstructions
and potential. The obsessiveness of the line work is an ongoing exploration. Rather than
having contours that outline a subject, an abundance of lines seems to protrude the
subject. As a spectator your eye is constantly on the move. Don't miss the short
video + (5 (that time-lapses his work....very cool!

.QLIKWVFRSHFNLWRERWM.YHGLQMOLSIWHIOWHUFDWILWRARPHOHVYV
The San Francisco SPCA animal shelter had been using a 5-foot-tall Knightscope
security robot to deal with things like drug needles and car break-ins. But the robot
program led to other problems -- including news stories about the robot deterring
nearby homeless encampments, leading to vandalism and attacks aimed at the shelter.
Read more +(5(.

&KHFRXWKHVHQRFN 2I'HVLIQWRPS$ &DWRRPSDQY¥RX YHHYHWHDUG
2| If you had to imagine the ideal lineup for a car company, I suspect that most of you
would come up with something like this: a tiny three-wheeled microcar called “the
flying saucer,” a tiny knockoff Jeep, another microcar with four wheels, a Mercedes 190
SL knockoff, and a bizarrely misshapen sedan. Right? If that’s your list, then get ready
to be delighted, because that’s pretty much what Kapi built. Read more + (5(.



The Safest Way To Walk On Ice Is To Impersonate A Penguin: $VZLQWHWRUPV
UROKXURXUIRONKROLYHLFWDUNKDYMWRH DFTXDMKHPVHIWH R ZW R
QDYLIDWILERNVXUIDFRWRPHLWRPH®DW XU DRWW KHWWKDWYD L OBRQH

JRLOWRVDNDHEHW LQXHQLG RXEMWMXVWPHPEHDONLNHKEHQJIXLAWHQ
ZHZDOMHNHHBXBHQWHULUDY IEWW ZHRXQOHJVRHDFRHUYXSSRKD®RIX U
ZHLIKWHFDXWKEBHUWDWW Q@ QJOZAHTWPHRUNMXOQHUW P®Y LRXIE D O D Q% KW

SHQIXIGRQY YW OWKEWD\ 7KHIOHJI/UMWRRKR WRWKHAXVEDGGMHHSLQOO

WKHZKHLKWVR QRQHKWHDW WLPHK HOQORQWKHFHGRDVWKBEHQJXL®R/:DWF R

YLGHR GHPRQVWUDWLQJ H[DFWO\ KRZ WR GR D SHQJX+@ZDON DQG UHDG PRUH GHWDLOV

Surprising Number Of Americans Are ‘Self-Gifting’ This Holiday Season: <R X

OLNH®BY RPXFK\RXGHFLGWEBEX\LWRWRXUVHORZPDQ\WLPHWVWKDW

KDSSHQHELWHORWWHHPVHDORQH XDUWHU RI$PHULFDADYWKH\

XVXDEE\WKHPVHOYHRW HWKKROLGDWFRUGW®IQHZVXUYH\ PDUNHW

UHVHD WRKRXDLQWHOAROLGBHPYHO! JLIWIMPIRVWSRSXODBRQJIRXQJHU

JHQHUDWLRQV RI WKRVH DJHG WR VHO!I JLIW FRPSDUHG WR Rl PLOOHQQLDOV DJHG
WR 6WLPRPWSHRSOHBSHMEHVSHQGMWXKHRRQHR QW K HIIULL H QBEQ/G

ORYR&HWYHRIPRUKMVKDKD O I VDWKH\JO W KHSWH QBKKROLWBI\DVRQ

EX\LQJ JLIWV IRU WKHPVHOY¥KHS3( 5HDG PRUH

Commodities Markets 2018: Invisible Enemies And Solid Friends: ,| \RX UH
ORRNURUWZKDWHSWOLRBQFRPRGLWWHWYDUMXVNHHEQPLQGVKDW V

LQYLVLHEOH QIR W F KH® L QQ IRWKH UWWPIHYLEHDUYWRR RV N\HK H

%ORRPEHUJ &RPPRGLW\ ,QGH[ ZLOO HQG EDFN LQ WKH UHG DJDLQ %UHDNLQJ GRZQ WKH
XQGHUORFRPPRIGNLAMLJIKWHBN X URQW KFHD W RIDURQOQLQWKR DJDLQ
TKHFKDEWORZKRZWKWRBQE&ERVWRPYBHUIRUPRQMVWD QRBAMWNV DQ® R W

LOJRRED\ 3HHLQUQWR WKHQGHLNKAGHGWGXVWUHMWDIWRHWKHLU
PRMEDFRIWMKIOWWDUWHURDWRKHURMRRGHDV R/@®VKL@YMHALODL WK

JOREBBRQRPLFRZWKQD VI\QRKRQL]HSVZLQ@IQGPDQXIDFWXIWQ®UFDWRUYV

UHDGLQJ EXOOLVK +%6DG PRUH

The Invisible Enemy
Natural gas was a clear drag on the overall performance of the index this year

@ Top and bottom five Bloomberg Commodity Index members, year-to-date weighted retum
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Worldwide Economic Growth Leads To More Soy Crushing Plants In U.S.

Coops are building soybean crushing facilities faster than they've done in the last
twenty years. Thanks to an increase in incomes across the world, more consumers are
able to afford to purchase pork and chicken in greater amounts. I'm told, U.S.
processors plan to open facilities capable of crushing 120 million bushels in 2019. This
would amount to a five percent increase from the current capacity. Strong demand has
been boosting margins for crushers, which stand at more than $1 a bushel, making it
the strongest in the last 18 months. Demand appears to remain strong for the
foreseeable future as experts claim soy production needs to increase 20% over the next
ten years in order to keep up with feed consumption. As it stands now, the USDA
predicts U.S. soybean acres will increase to 91 million acres in 2018 up from the 90.2
this year. As I understand it, crushing capacity could reach two billion in under two
years but projections are that we likely won't reach that crushing level until 2020-21.
Leading the pack, AGP, the largest cooperative soybean processor in the world, broke
ground earlier this year on a new soy plant in Aberdeen, South Dakota, that will have
annual capacity to process 40 million bushels. This should provide growers in the area
as well as those who can pencil in the transportation costs, an increase in local prices as
the demand grows. With hopes by some that there could be an extra 10 to 15 cents per



bushel available, it provides a bit of support to make it through another season. Keep in
mind the other economic impacts as the opportunity to raise livestock should increase
because of the added supply of soybean meal. Farmers in the area are already starting
to hear of more interest for pork and poultry since the announcement. As new
opportunities come on line in North Dakota and Michigan as well, growers can look to
save more money in transportation costs as well. Currently, there are no processing
plants in Michigan and all the beans head to Ohio for crushing then back to Michigan for
feeding. This will be a win win for both growers and feeders as costs come down.
Hopefully many will be able to take advantage of this opportunity to better the bottom
line in 2018. (Source: DJSURIHVVLRQDO FRP

$PHULFDYV )LQDO /XQDU OLVVLRQ

On December 19, 1972, the last three men to set foot on the moon splash down safely
in the Pacific Ocean, marking the end of a very exciting era in NASA history. Apollo 17,
launched just 10 days before, was the final lunar mission conducted by U.S. space



DJHQFL$6$ 7KHOXQDU ODSGROUIZMVILUBWRSRVEHG UHVLBHRX Q
.HQQHGAOVRQRZRQV3URMHES RO WKKXPDYSDFHIOSURW DP QRP

WR ZLWK WKH ILUVW PDQQHG IOLJKW LQ BUHVLGHQW .HQQHG\TV JRDO RI SXWWLQJ D P

RQWHWKHARR@DVUHDOLRBGO\ ZKH@VWURQDKMIWPVWURQG

% X]$0GWIDPNRGWKWXUIDEKULWKS$ISROORPLVVLRIQY NXEVHTX$HSRO OR
PLVYVLPOWID Q GH\GW U R QRQWKEIR R QZLWKS RO O FEH L QUKE D V,@WRW D O

8 6 DVWIIRX\ZDIOH QR QW KBIRR QVK U R X J KARKKFR X URHWKHVISDFH 1O LOKM V
GHFLVWHROQ GVKBHSRO®WRRIUZBY OD U JBGR O L WRLFHNE DAW H P P HIGR AL W V
KXJHILQDQFERVOWMQGHUVWIWEELUVWWWRRQODQGLIGHQRUPREROLWLFDO
VLIQLILFD@EKE OLFS S ROIVWE DV W KH. Q L V KRLROYH. QV K 61S D F5D A Z L WW K H
6RYLB@LROQAFRQVHTXHDMED ® QHDU X QO LEPXLGHHBO F MV KEXQDDQGLQJ
ZDVWDFFRPSOLVKRZHY WX S SRIUMENIDGHG H@WKRX$EROORDWKH QDO
PRRQPLVVLROPDQDJHER/HWH Y HUDHYUHFRUGYF O X GALIQB R Q J HFARR Q
0D QG LAEJ H WWR\BH [W U D Y H K IDFRVDLDU RRRIQY Z D O 0D U J ID\@ B D P S OHQ G
ORQJHNMPHQOXQRWE LW WURQDXIWHQH &HUQD®GDUULWRGFKPLWW
VW D\HREW UHFRUGKR X LIRQW K MXUID RHWKHARRQFRQ G X FWIKQUMH S D UDW H
VXU I DHEA X UV L BYXAWK K Q DIR Y HYUH K L IDAHE R O O H F W LSRIX Q R W R FINQ & R L O
VDPSOHWZDVDOWRKH. UPWVVLR@&DY B RRQ HR QE RD WEK KB GE HH QD W HV W
SLORWGVKH UVS\DFH IO WRKDY B VFLHQWQVRD UGFKPLWM HR IWKPRVW
QRWDHEQIH UL P H®WE\O R ZDG/D W U D Y HIUNHY L P H WKHHD V W U R QIDXWMUMAHIEL V
H[SHULPRQMKHRYBQ® RRNXWDWHYHVYDWWRHDVXWHBHODWWLI KL W\
ZKLFXDW VFLHQWIQLENDERXWVWKEXQBNEVWUXFWKISROORLVVLRDYV
QRWQORXULQID®RRQ D QG LIQAD VD OVRKI® DWW PEH OH IR ZDUWRKUELW
$OWKR$SIROORZDVWKIDDVOKQDMDQGLWHEI®DWWVILFISSROPRVVLRDV
FRQGXFWG®®O\ ZKHQ Q$SROVEDFHF WXIFFHV VIXIOQEH{VR® Q G
GRFNEBVKVKGRYLBRAX] VSDFHFU@RWEDRWRX QW& UWKRXUFIBSDFH
+LVWRU\ FRP :LNLSHGLD






7LV 7KH 6HDVRQ 21 /LIJKWV

0D Q\IDFA O LEHWO HIEX U LV WO DMDANMR Q HR IWKPIRVWDJLFSDUWMKKROLGD\
VHDVREQHR UW KHQ Y H Q \R LVRIQBI L J K W BAKICBER S X OADUD G LADMY @ X W IFVD Q G O H V
LQ&KUL\DWWUHW®R HSUHWKQWLOVD2EYLRXWOK IZD VD KX JHLUKD]DUG
7KHLUWWHF\WU LRI VHG\ DQDV VR FLDIWWKR P DG LV REOLYV W RUH X@V
WKDBLVRQWURGHMREGIKWE®OE EXWWDW HQLRLUNHWLMBIUGZDUG
“RKQVRWKDKD GNKHG HRIVW UL Q WIEX O BWR JHWEKGEGDQJL @QKHBQKLV
&KULVWWDWNFRXEHVHHQYKURXIKZLQGRRXW VD& WUHDRI$HRS OH
IORRGE\GN KDWD W R/ HINKHR KLQHRZHYHIWVEDVQ $WWLO WKDWQHUDO
(OHFWWRX¥QGHG(GLVRBHIDPDVV SURGXFKRW UL QO HIK\WHQ/R WKH
OLJIJKIMUMRH[SHQV MKDWIDV QX WWLRH fVWKDWKHAHUBIIRUGDROH
PRVWISPHULFDIR/ZIDPLODHWR$PHULFV U IKXX G U HRGW K R X & DRI W K H
WZLQNGHLRRU D WLIRRXYE& HLRIP HY Q D UGHY HUMD WKHUHJBRZFRQWH VWYV
IRIHHYHWVSHRWVKIBLYSODURPPRVWLJKXWMHGVRPRVWULJLWBEPH’
%HORZ DUH MXVW D IHZ FUD]\ SLFV Rl RXU WZLQNO\ WUDGLWLRQ

KRSH \RX HQMR\






,Q+RQRRI 6WDWDUV LWIKWDDUVEXUQLQIWKHER|[ RITLWKIZVHHN

WKRXJIKDNVRQAOAWW LMPBDVVORWKIEWDKRPHSLYVSODRM FRXS®HHDUYV

EDFNW D 6WDDUVWKHPHR&ULVWODYKWEOQWS ODRDWXKDY HVR/ HHVR

EHOLHYH ,W IHDWXUHV D KXJH IRRW JXLWDU DQG VRPH OLJKWV DOO VHW WR D 6WDU
PDVK XWKRDWFOXQGRWX\WXVLEXWOWWKNMQPLYVWDNBWODUVVRXQGYV

OLNHIJKNWEHDG EODVWHUWYHZRXOSURED HEID KOWHEHL QRQHRIWKHLU

QHLJKERUV , KDYH WR DGPLWDMWAF K/ F YL JG HFR RO WK (GLVSOD\



CASH SALES & HEDGING TOT



CORN 2017 CROP SOYBEANS 2017 CROP § WHEAT 2017 CROP

50% SOLD 90% SOLD 60% SOLD
10% HEDGED 0% HEDGED 15% HEDGED
40% UNPROTECTED 10% UNPROTECTED 25% UNPROTECTED

CORN 2018 CROP SOYBEANS 2018 CROP § WHEAT 2018 CROP

20% SOLD 25% SOLD 30% SOLD
10% HEDGED 10% HEDGED 10% HEDGED
70% UNPROTECTED 65% UNPROTECTED 60% UNPROTECTED
ﬂi%‘
50%
/0% wddd
CORN 2019 CROP SOYBEANS 2019 CROP @ WHEAT 2019 CROP
0% SOLD 0% SOLD 10% SOLD
0% HEDGED 0% HEDGED 0% HEDGED
100% UNPROTECTED 100% UNPROTECTED 90% UNPROTECTED
O
1005 100%0
J0%

PLEASE READ The Van Trump Report is a2 publication intended to give analytical
research to the Agricultural community. The Van Trump Report is not rendering invest-
ment or hedging advice based on individual portfelios or individual business operations.
Kevin Van Trump is NOT registered as a stock or commodity advisor in any jurisdiction.
You need to consult with your own registered advisor for specific strategies and ideas
that are appropriate to your specific portfolio or business entity. Information included
in this report is derived from many sources believed to be reliable but no representation
is made that it is accurate or complete. This report is not intended, and shall not consti-
tute, or be construed as an offer or recommendation to "buy”, "sell” or “invest” in any
securities or commodities referred to in this report. Rather, this research is intended
to identify issues and macro situations that those invested in the agricultural industry
should be aware of to help better assess and improve their own risk management skills.
Please read the entire DISCLAIMER PAGE for full risk-disclosure and copyright laws.
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