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"Appreciation is an excellent thing. It makes what is excellent in others belong to us, as
well.”—Voltaire
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Morning Summary: Stock investors continue to debate future direction of the market.
Are we experiencing a brief period of volatility and a slight setback or is this the end of g
a massive bull run and early signs of an economic slowdown? A report circulating inside i~

the trade showed that since 1960 the U.S. economy has undergone eight recessions, |/ 1 FAVO R I TE
placing our nation in a recession or period of economic slowdown about 14% of the g
time. There's been a lot of talk that inflation is starting to show signs of making a long . TH I N G S
anticipated return, while at the same time monetary policy, long seen as providing a |}

floor for stock prices, is starting to shift. Many economist also point to the flattening [ )

yield curve. Bulls on the other hand say because of massive quantitative easing and
heavy bond buying, the curve is not nearly as flat as it optically appears. Many bulls
are also being quoted as of late saying, "this time it's different". A saying that I've

heard many times through the years and one that now makes me extremely nervous. 1 | will be passing akong books I've read,

remember famous investor and philanthropist John Templeton once saying, "The four gadgets, gift ideas and other oocl
most expensive words in the English language are "this time it’s different." Be careful, things that I've come acroes and
especially if you hear your inner voice saying something similar... recommend to frisnds and family.

As for political headlines, the market seems somewhat confused. President Trump is
now telling his senior aides to investigate the possibility of joining the Trans-Pacific
Partnership (TPP), a move that would further challenge China. There's also new
headlines out this morning that the White House might be ratcheting up further
pressure on China by focusing on new tariffs and threatening to block Chinese
technology investment in the U.S. Political insiders are saying that U.S. trade eTre
representatives, perhaps as early as next week, will detail which products are on the \3) |
list of $100 billion in Chinese goods subject to the 25% import tariffs. The first round of
tariffs on the $50 billion list didn’t include some of the larger Chinese consumer staples r .
like clothing, mobile phones or shoes, but this time around those items might get -:] h\_\[] R E P
pulled into the mix. It will be interesting to see how the Chinese respond. A couple of \

weeks back, when the tariffs where first announced, many traders discounted the
headlines as simply talk. But now that we are starting to see officials like U.S. Trade

Representative Robert Lighthizer, and Treasury Secretary Steven Mnuchin discussing in E N I- I G H T E N rﬂ E N T
greater detail things are perhaps becoming much more real. Like I mentioned earlier, it . P A

will be interesting to see how the markets respond if talks about tariffs become real N @MVF
actions. The trade is also keeping a close eye on the Mueller investigation, the Iran o yy
nuclear deal, and the U.S. military response to Syria's use of chemical weapons.
There's also the talk that the government has become much more interested in the E Cﬁtﬁi::.- FOR
advancements and regulations of Facebook, Amazon and others in various high growth :
tech sectors. In return, it feels like the massive wave of headline noise has paralyzed REASON;"SCIENCE,
some of the larger traders. Hopefully next week's heavy dose of U.S. corporate ; :
earnings can help breath some life back into the market. On Monday the trade will be HUN .‘:_\ NISM,
digesting U.S. retail sales, U.S. housing data and Netflix will report earnings. Tuesday

we will hear from five Fed speakers, swallow more U.S. housing data and hear earnings AND-PROGRESS
from big names like Goldman Sachs, Johnson & Johnson and IBM. There will also be a ¢
ton of Chinese data to start the week. I should also note, Japanese Prime Minister
Shinzo Abe will be in the U.S. for a few days to meet with President Trump. Abe is the
third-longest serving Prime Minister in post-war Japan. Moral of the story, be ready for
an extremely busy week of headlines...

TPP Is Back On The Table: In a move many feel he had to make, President
Donald Trump has told top economic advisors to look at the possibility of re-


http://lists.farmdirection.com/t/73530858/299796/19455/27/
http://lists.farmdirection.com/t/73530858/299796/19456/28/

entering a Pacific trade deal. I'm told he "deputized" economic advisor Larry
Kudlow and U.S. Trade Representative Robert Lighthizer to spearhead the
project. Sens. Pat Roberts, R-Kan., and Ben Sasse, R-Neb. were among the
lawmakers from agricultural states who met with Trump on Thursday about the
White House's proposed tariffs on China, which farmers worry would lead to
retaliation that hurts their businesses. In my opinion, this at least creates some
wiggle room for negotiations to begin, which hopefully will provide some relief to
the farming community, struggling to comprehend the final outcome of the
recent tariffs and bantering between the U.S. and China.

JPMorgan Chase posted a +35% rise in net income to a record $8.7 billion
for the first quarter, getting US banks’ earnings season off to a bright start.

Zillow Intends to Buy and Flip Homes: Real-estate listings company Zillow
Group is getting into the business of buying and flipping homes, a risky and
untested business model for the online service that could disrupt the traditional
brokerage business. Zillow said Thursday it will purchase homes from consumers
in Las Vegas and Phoenix, renovate them and aim to flip them within 90 days.
The company initially plans to hold 300 to 1,000 homes by the end of the year,
which amounts to an investment in the $75 million to $250 million range. Read
more at Wall Street Journal

Is Bitcoin's Bounce Going To Last? Thomas Lee, co-founder and head of
research at Fundstrat thinks Bitcoin could triple in price by year's end on its way
to $25,000. Investors were worried by its lack-luster start to the year after it hit
a record high in mid-December. Yesterday's surge, saw the world's largest
cryptocurrency reach $8,055.20, climbing almost 20% in less than six hours,
CoinDesk Bitcoin Price Index (BPI) data shows. It has been three weeks since
Bitcoin has reached that mark. Many inside the industry believe that the pressure
caused by investors covering taxes with Bitcoin sales as well as the decision of
the Mt. Gox trustee to sell hundreds of millions of dollars worth of digital
currency, has passed and it's up, up and away for the cryptocurrency. From what
I understand, U.S. households owed as much as $25 billion in capital gains taxes
on their cryptocurrency investments. I'm considering dipping another toe in the
water at these levels as there is tremendous support beneath. (Source CNBC)
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As we age, it gets harder and harder to create new neural pathways in the brain. It's
the reason kids find it so easy to learn new things, but as adults it often gets more
difficult. Doing brain teasers and solving riddles can be an important part of keeping our
brain healthy. The more connections we can form, the better our brain will be. I hope
this helps provide a little daily fun and exercise. The answer to each riddle or puzzle will
be located at the bottom of the report.

TODAY'S RIDDLE: I am slim and tall, Many find me desirable and appealing. They
touch me and I give a false good feeling. Once I hide in splendor, but only once and
then no more. For many I am "to die for"; What am I?

Weather in the Corn Belt is seeing cold conditions linger in the north. Farther south,
however, the remainder of the Corn Belt is experiencing a brief surge of warmth. In the
South, warm weather is replacing previously cool conditions, favoring an acceleration of
planting activities and other spring fieldwork. However, pockets of wetness continue to
limit fieldwork in some areas, particularly from the Mississippi Delta into the Tennessee
and Ohio Valleys. A powerful, spring storm will emerge today across the central Plains.
Impacts from the storm will include significant livestock stress and travel disruptions
from the northern Plains into the Great Lakes region, mainly due to wind driven snow
and possible blizzard conditions. On the southern Plains, windy, dry weather will
continue to an extreme wildfire threat that could linger into next week, despite falling
temperatures in the storms wake. In fact, weekend freezes can be expected as far
south as the southern Plains.

Southern Plains Drought Expands...Again: Severe drought continues to be
observed this week across the Southwest and Central/Southern Plains in this

All things considered, do you rhink
the world as a whole is getting better
or worse, or neither getting better
nor worse?

In Sweden just 10% thought things are get-
ting better, in the US they were only &%,
and in Germany only 4%. Bottom-line, very
few people think that the world is getting
better and this makes moving forward much
more difficult.

Unfortunately the media has become overly
obsessed with reporting single events, spe-
cifically single events that have gone bad.
The media does not pay nearly enough
attention fo the slower developments that
reshape our world. Look at the news: plane
crashes, terrorism attacks, natural disasters,
election outcomes that we are not happy
with. Positive developments on the other
hand often happen very slowly and never
make the headlines in the event-obsessed
media. Look at what happens in our own
day-to-day lives, then step back and look
at what has happened when viewing the
longer-term picture.

This book helps shed some light.

Great read and get gift ideal

Bill Gates is calling it his "New Favorite
Book of All Time". That is a very sirong

statement considering how many books
Gates reads each year.

' LEARN MORE |

., S

Today In Histary

- 1743, Thomas Jefferson -
The author of the Declaration
of Independence and one of
the Founding Fathers, Thomas
Jefferson, was born today on

April the 13th in 1743. Jefferson would
attend William and Mary College and
begin working as a lawyer in 1767. When
his father died he inherited the Shadwell
plantation and began building his estate
called Monicello and having a great
interest in architecture, he would design
and develop this home and the
surrounding five thousand acres into a
beautiful estate. Jefferson would marry
Martha Wayles Skelton and have six
children while serving as a delegate from
Virginia to the Second Continental
Congress where he would compose the
Declaration of Independence. While
serving in the Virginia House of Delegates
he would draft the Virginia Statute for
Religious Freedom, which would Ilater
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week's drought monitor. In Kansas particularly, the state saw little or no
precipitation as not only short-term indices (6-months or less) but also longer-
term tools (9- and 12-months) indicated drier conditions than depicted. All
categories of drought extended their borders north into central Kansas as this
region is seeing rainfall deficits at 8 - 14 inches over the past 12 months.
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How Late Could A Freeze Hit Your Area? We have been getting this question
lately and for good reason. As spring planting gets pushed back, farmers are
getting anxious to get in the fields. With cold temperatures lingering long than
many prefer, it's good to look at some historical data on late freezes. Historically,
the Corn Belt has seen freezing after June 1, but very little. However, there have
been a number of freezes occur in May. Check out the map below to find your
area. (Source: Midwestern Regional Climate Center)
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Corn prices are steady, actually fairly close to where we opened this week. The JUL18
contract has traded in a narrow range between $3.9376 and $4.0076 this week. The
DEC18 contract has traded between $4.10 and $4.1674. Weekly export sales were
reported yesterday and were actually a bit weaker than expected. The USDA most

become the First Amendment to the U.S.
Constitution and protects people’s right to
worship as they choose. From 1779 to
1781 he would serve as Virginia’s
governor and then move to serve in
Congress from 1783 to 1784. And in 1789
Jefferson would accept an appointment
from President George Washington to
serve as the nation’s first secretary of
state. He would then serve as John
Adams Vice President in 1796. Jefferson
would run against Adams in the next
election, tying with Aaron Burr in the
1800 election and the House of
Representatives would vote to break the
tie with Thomas Jefferson becoming our
third President. He would be the first
president inaugurated in Washington,
D.C., and started the tradition of a
President walking from the swearing-in
ceremony to the parade. One of
Jefferson’s most significant achievements
was the Louisiana Purchase, where he
acquired over 800 thousand square miles
for the country, basically doubling the
size of the U.S. He would be elected again
as President in 1804 but would not run
again, ending his impressive public
career. After his years of service to our
country, Jefferson would help found the
University of Virginia and establish the
Library of Congress. This founding father
would die on July 4, 1826 on the 50th
anniversary of the signing of the
Declaration of Independence. Today he is
memorialized on Mt. Rushmore in South
Dakota, in Washington D.C. on the
National Mall and on the nickel. One of his
most famous quotes states, “Nothing can
stop the man with the right mental
attitude from achieving his goal; nothing
on earth can help the man with the wrong
mental attitude.”

1866, Butch Cassidy - Today
in 1866, Robert Leroy Parker
otherwise known as the
notorious criminal Butch
Cassidy was born in Beaver,
Utah. His parents were both Mormon and
Robert was the oldest of thirteen children.
He would work as a cowboy on area
ranches and would commit his first crime
at the age of thirteen where he would
steal a pair of overalls from a local store
leaving an IOU. It was this experience
that hardened Cassidy against the law
and the legal system. He would change
his own name to Butch Cassidy and
become a cattle rustler and horse thief
under the influence of Mike Cassidy.
Butch Cassidy would move to Telluride
Colorado in 1884 and commit his first
bank robbery at the San Miguel Valley
Bank. He and several companions made
off with over twenty-thousand dollars and
would move to Wyoming where Cassidy
would purchase a ranch on the outskirts
of Dubois. His criminal ways were just
beginning, after serving time for horse
theft in Wyoming at the state prison,
Cassidy would consolidate his criminal
network and form the gang called the
“Wild Bunch.” Cassidy would run his gang
off his ranch which was also located near
the Hole-in-the-Wall, a natural geological
formation and popular outlaw hideout,
especially for this gang. Despite what the




recently left U.S. exports unchanged at at 2,225 billion bushels, which many bulls
believe is overly conservative, especially considering the USDA again lowered Argentine
and Brazilian production. The bulls also are not real fond of the USDA's forecast that
Feed and Residual use for the second quarter of 2017/18 is projected at 38.2 million
tons vs. 38.9 million last year. A lot of traders believe our U.S. livestock numbers are
simply too strong for this number to be accurate. Ethanol demand has eased a bit the
past couple of weeks but still remains remarkably robust. Bottom-line, the funds are
long and onboard with a more bullish view of commodities. We have strong demand
both domestically and globally. We have half of a weather story in the bag, with
production in South America being much less than originally forecast. From here it
becomes all about U.S. weather... Place your bets accordingly, just make sure your
stakes aren't too high for such an extreme "wild-card".

U.S. Corn Production by State 2017

Total U.S. Corn Preduction: 14,604,067,000 Bushels
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popular 1960’s movie portrayed, the
Sundance Kid was not Cassidy’s best
friend, although he was a part of the Wild
Bunch. Cassidy’s true best friend was a
man by the name of William Ellsworth Lay
(a.k.a. “Elzy”) who he met working on a
ranch near Browns Park. The outlaw gang
would commit their first bank robbery
together in Idaho in August 1896. The
Wild Bunch would go on to rob banks and
trains all over the western region, using
highly develop plans and well thought out
escape routes. The law enforcement effort
would increasingly be on the gang’s tail,
including the Pinkerton National Detective
Agency. The gang would disband and
Butch would flea to England and then
Argentina where he was joined by Harry
Longabaugh a fellow Wild Bunch gang
member. Cassidy and Longabaugh are
said to have lived peaceably on a ranch in
Argentina, until the long arm of the
Pinkertons caught up to them. They
would sell the ranch and start their outlaw
behaviors all over again. In 1908 it is said
that Cassidy finally met his maker, being
killed and buried allegedly. There is no
direct proof that this shootout ever took
place, hence the legend of Butch Cassidy
only grew. Some say that Cassidy
returned to the States sometime in 1920
using the alias William T. Phillips.

-+ 1997, Tiger Woods - It was
° on a sunny Sunday afternoon
in Georgia, where the golf
world would be taken by storm.

4 The 21 years old Tiger Woods

would win the Masters in record fashion.
It was the 61st Masters Tournament held
at the Augusta National Golf Club, in
Augusta, Georgia. Today there would be
several firsts and records broken for the
golf world and Tiger; he would be the
youngest player to win the tournament,
as well as its first champion of color. More
importantly for him, it would be the first
of many major championships. After the
first day of the championship, Tiger would
finish three shots behind the leader
making four birdies and an eagle on the
back nine. Woods would take over the
lead on the second day and hold it on the
third day as well (scoring a 65-66), which
put him at a nine-shot lead going into the
final day. Playing in the final group on
Sunday with Tom Kite, Tiger would post a
score of 69 winning his first major. Not
only was this kind of domination at the
Masters unheard of, but Tiger would also
post the lowest score for the tournament
ever. He won with a 12 shot lead ending
the day and tournament with a score of

18 wunder par, which bettered the
previously held record set by Jack
Nicholas in 1965 and matched by

Raymond Floyd in 1976. One more record
was broken this day because of Tiger
Woods, his victory would give golf’s
television rating records that were off the
charts, over 44 million viewers watched
this history in the making. The world of
golf was forever changed on this day.
Many hope his recent resurgence will
continue.



Soybean bulls continue to push the market. In the past two weeks, following the tariff
threats from China, the JUL18 contract has gained over +70 cents. The new-crop
NOV18 prices have gained over +50 cents. Headlines most recently show Argentina
buying soybeans from both Brazil and the U.S.. The USDA also reported the U.S. weekly
export numbers stronger than most had expected. It appears the current old-crop U.S.
export estimate is now safe and will not be lowered like many had anticipated. The bids
in Brazil have cooled off a bit, but if they pick back up I have to imagine U.S. export
estimates will start to push higher. With the USDA forecasting Argentine exports at 18
year lows, it's tough to imagine any other solution. Keep in mind the USDA has already
pushed their domestic crush estimate to a record high 1.97 billion bushels. Throw on
top the USDA forecast -1.2 million fewer soybean acres and we have a bullish recipe. I
should also note, the funds are thought to be long about +200,000 contracts. Even
though I'm a believer in the story, I'm just worried we might be close to "all-in" for the
moment. Meaning who else is going to come into this market as an aggressive bull?
Everyone that's currently in on the long side of the market knows the story and the
headlines. The next big bull story that would attract new bulls is probably a U.S. wether
hiccup. Between now and then however we have a bit of time. I'm nervous that some of
the weaker bulls might got a bit bored, especially if we find a few more U.S. acres and
the Brazilian crop keeps getting a bit larger. I just can't be a buyer at the high-end of
the recent range. Yes, I think price can ultimately go higher, especially late-summer or
early-fall, but between now and then this market could get extremely wild. As a
producer, I want to be in a very comfortable position so I don't have to psychologically
feel the pain if it occurs.

U.S. Soybean Production by State 2017

Total U.S. Soybean Production: 4,391,553,000 Bushels
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Fri. 4/20 - Cattle on Feed

Mon. 4/23 - Cold Storage

Tues.-Wed. 5/1-5/2 - FOMC Meeting
Thurs. 5/10 - USDA Supply and Demand
Thurs. 5/17 - Farm Labor

Tues. 5/22 - Cold Storage

Wed. 5/23 - Minutes From 5/2 FOMC
Meeting Released

Fri. 5/25 - Cattle on Feed

Mon. 5/28 - Memorial Day - Markets
Closed

Tues. 6/12 - USDA Supply and Demand
Tues.-Wed. 6/12-6/13 - FOMC Meeting
Fri. 6/22 - Cattle on Feed

Fri. 6/22 - Cold Storage

Thurs. 6/28 - Quarterly Hogs and Pigs

Fri. 6/29 - Quarterly Stocks and Acreage

Kevin's Song of the Week

% Alan Jackson “Good Time"
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2018 Soybean Planted Area

(000) Acres and Change from Previous Year
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Wheat bears continue to point to weak fundamentals and technical difficulties on the
charts as reason enough to stay short. Many large traders have used the wheat market
as anchor or spread going "long corn vs. short wheat" or "long soy vs. short wheat".
Both soy and corn seem to have a much sexier fundamental story and are much more
appealing from a technical perspective. Until this story line changes, money flowing into
the row-crop space will continue to elude the wheat market. Yes, there's still a U.S. and
Canadian weather story, but there is really nothing fresh in the headlines. The southern
Plains are still battling dry conditions and areas to the north are seeing abnormally cold
conditions and hard freezes. Keep in mind, many states to the north are forecast to see
blizzard like conditions this weekend. Meaning Sunday night's open might have a lot of
emotion running through its veins. I still believe winter wheat "abandonment" could be
larger than the USDA is forecasting and that planted Spring wheat acres could be lower
than forecast. From a spec perspective, the traditional fundamentals are tough to
overcome, and with corn and soybeans holding the leading role, there's seems to be
little upside opportunity for wheat. On the flip side, I don't like the thought of being a
bold short, simply because there are still some weather wild-cards in the mix. Staying
on the sideline..
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"I am a recent subscriber to Kevin’s
newsletter, but I'm a long-time reader of
many  other  high-profile  marketing
services. I am particularly impressed with
the thorough manner in which Kevin
evaluates every economic aspect, both
nationally and internationally, that
influences commodity prices. His analysis
and conclusions are highly thought out
and conveyed in layman’s terms so that
the reader can comprehend the numerous
and often complex interrelationships that
impact the markets. Kevin is a real
attribute to the agricultural sector.”

A.M., FDIC

"As a national federal farm policy
administrator and commodity producer, I
find it critical to keep updated with what
is going on in the real world of agriculture
and with the domestic and global
markets. Of all the services I've have
been privy to or have subscribed to over
the past 20 years I've found in the past
several months of engaging in your “Farm
Direction” services to be the best
perception and analysis of what is really



U.S. Wheat Production by State 2017

Total U.S. Wheat Production: 1,740,582,000 Bushels
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> USDA Prefers Farmer Surveys Over Satellite Imagery: Based on two decades of
data through 2016, the USDA’s track record remains good -- especially for the August
report that tracks a key point in the growth cycle through the end of July. There’s a
two-in-three chance that the government estimate that month won't deviate by more
than 3.5 percent from the final tally in December, long after the harvest, according to
Scott Irwin, an economist at the University of Illinois and part owner of crop forecaster

happening in today’s world. Not only here
in the United States, but across the globe
as well. US farmers need this type of help
and information to assist them in their
daily efforts. I commend you for a job
well done. Please let me know if I can
ever be of any help or assistance to you
in the future...”

L.T., Assistant Deputy Administrator
for Farm Programs USDA

"Not To Trade, is often considered a good
trading decision..."

"First Rule of HOLES: When you are in
one stop digging..."

"Every looser in Vegas, always walks
away from the table thinking he could
have done better, the winners on the
other hand leave while on top..."

"Bulls make money, Bears make money,
but pigs get slaughtered..."

"The markets ability to remain irrational
can often times last much longer than
your ability to remain solvent..."

I'm more of a long-term player, therefore
you will not see me give many short-term
suggestions or trade ideas. One of my
most important rules is that I always
follow my long-term direction. Therefore,
as long as I am "bullish" a market I will
only play that particular market in one of
three ways.

* Option #1 - Conservatively long.
« Option #2 - Aggressively long.
« Option #3 - Sitting on the sideline.

I never initiate a "short" position in a
market that I am "bullish" longer-term,
nor do I initiate a "long" position in a
market I am "bearish" longer-term.



YieldCast. "It’s going to be a long time before there is a system from the big data
forecasters that is as accurate as USDA,” Irwin said. Companies selling analysis of
satellite imagery "will have to prove they can beat USDA in real time, not based on
historical simulations of model performance,” he said. (Source: Bloomberg)

> Argentine Soybean Forecast Cut Again: Argentine farmers are expected to
harvest 37 million tonnes of soybeans in the 2017-18 season, the Rosario grains
exchange said on Wednesday, down from its prior estimate of 40 million tonnes as a
prolonged drought hurts yields in key agricultural areas. The exchange kept its estimate
for the 2017-18 corn harvest unchanged at 32 million tonnes in its monthly report.
Argentina is the world's top exporter of soybean meal and soybean oil, and the No. 3
shipper of unprocessed soybeans and corn. (Source: Reuters)

> China's Use Of Technology Paves The Way To An "Intelligent Highway": The
road to China’s autonomous-driving future is paved with solar panels, mapping sensors
and electric-battery rechargers as the nation tests an “intelligent highway” that could
speed the transformation of the global transportation industry. The technologies will be
embedded underneath transparent concrete used to build a 3,540-foot-long stretch of
road in the eastern city of Jinan. About 45,000 vehicles commute over the section every
day, and the solar panels inside generate enough electricity to power highway lights
and 800 homes, according to builder Qilu Transportation Development Group Co. Is this
the future of our roads? (Source: Fortune)

> White Castle Debuts Plant-Based Meat On Menu: White Castle announced on
Wednesday that it has partnered with alternative-meat producer Impossible Foods to
become the first fast-food retailer to debut a plant-based, scientist-developed meat.
The biggest selling point for retailers like White Castle and the other 1,200 restaurants
around the country who sell the product, is that the burger uses 75% less water,
generates 87% less greenhouse gases and requires 95% less land than conventional
ground beef to produce. I suspect consumer demand led them to this point, it will be
interesting to see if they will buy it now. (Source: Newsday)

> Harvey, Irma, Maria and Nate Retired Following Devastating 2017 Season:
Harvey, Irma, Maria and Nate were so destructive and deadly during the 2017 Atlantic
hurricane season that the World Meteorological Organization's Hurricane Committee
decided this week to retire those names from future Atlantic Basin tropical cyclone
name lists. Atlantic hurricane and tropical storm name lists repeat every six years,
unless one is so destructive and/or deadly that the committee votes to retire that name
from future lists. This avoids the use of, say, Katrina, Sandy or Maria to describe a
future weak, open-ocean tropical storm. The names Harold, Idalia, Margot and Nigel will
replace Harvey, Irma, Maria and Nate when the list is reused again in the year 2023.
(Source: Weather.com)

> Netflix Pulls Out Of Cannes Film Festival: Netflix Inc said on Wednesday it was
totally pulling out of the Cannes Film Festival next month after organizers banned the
streaming platform’s films from competition for its refusal to release them in cinemas.
Netflix plans to release 80 original films in 2018 to its 109 million streaming customers
around the world. Film festivals are to help films get discovered so they can get
distribution. And Netflix under those rules, feels they could not release their films day-
and-date to the world like they've released the last few years. Sounds like Netflix is
stepping on toes. (Source: Reuters)

> Getting Closer To Legal Hemp: Earlier this week, leaders in Congress announced
steps to legalize hemp. A bipartisan bill, the Hemp Farming Act of 2018, is set to be
introduced next week by Senate Majority Leader Mitch McConnell (R-Ky.). McConnell
says the bill "will finally legalize...hemp as an agricultural commodity and remove it
from the list of controlled substances." Read more HERE.

> Sears Closing Final Department In mid-July: Sears will close its last department
store in Chicago, where the company was called it home for more than 120 years. The
planned shutdown comes after the company closed nearly a fifth of its U.S. department
stores and shed more than 50,000 jobs in 2017. In the past seven years, it's racked up
more than $10.8B in losses. (Source: Wall Street Journal)

> Bayer To Sell Digital-Farming Asset To BASF: Bayer has confirmed it will be
selling its digital farming business to gain approval of its acquisition of Monsanto
instead of licensing the digital assets out to a competing company. In gaining
regulatory approval of the deal in Europe, Bayer had agreed to license its digital
farming package to BASF. However, in a statement shared with RealAgriculture on
Wednesday, the company confirms it now intends to sell the digital business, rather
than license it. The intended purchaser is BASF.

> Splitting California Into Three Separate States has gathered about 600,000
signatures, well more than the 365,880 required to be on the ballot in November.
Leading the effort is venture capitalist Tim Draper, who has been lobbying for the
initiative since 2014. To go into effect, California would have to certify the signatures,
voters will need to pass the measure, followed by U.S. Congressional approval.
(Source: SeekingAlpha)
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> Mapping The Most Iconic Job In Every State: The U.S. economy is massive and
regardless of the recent stock market ups and downs, GDP grew 2.9% in the fourth
quarter of 2017. The U.S. generates over $18.5 trillion in annual economic activity, well
over 20% of that of the global economy. Americans enjoy such a large economy
because they specialize and dominate in a wide range of industries. Similarly, individual
states specialize in some industries more than others, as you can see in our latest map.
Having gathered data from the Bureau of Labor Statistics’ Occupational Employment
Statistics survey, 24/7 Wall St. compiled it into a simple list of iconic jobs per state.
Read more HERE.

The Most Iconic Job in Every State
Median Salary and % of all U.S. Jobs
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Southwest Missouri - We have not done one thing in the field this spring. We have
been no-till for some time, so we should not have much fieldwork to do before we
plant. The weather has been crazy with a lot of variances with rain, snow, and
widespread changes in temps. There were a few guys doing some digging this past
weekend and had to see how much frost was in the ground were not able to come up
with much. We go south with all of our grain and the basis has remained firm, with
multiple poultry plants. I like to wait until after the first week of May at least to plant
hopefully eliminating any replant. Last year we planted before cold temps and chilly
rain got here, had good germination, then we had a two-week layoff as things got wet.
We will plant a few more beans this year just based off of current prices.

Eastcentral Indiana - We are seeing the temps go higher over the past few days but
there has been no field work done in our area. Prior to this little warm up, we have had
a couple snows followed by substantial rains. Putting it mildly we have water standing
everywhere on our farms. I think our first order of business will be cleaning up the
fields where water damage has occurred. There is nothing, of course, planted yet as it
is has been very cold. The ground temps are probably in the 30-degree range. We
would like to see soil temps at least in the 40-degree range with air temps in the 50's
and trending higher. I do not think guys will switch many acres from corn to beans
unless we get way down the line on the calendar. We are behind now but not later than
last year when we had to replant two or three times.

Central Nebraska - The weather has been all over the board but definitely colder and
wetter than it should be this time of year. We are starting to get some chiseling done
and hope to have a few more days to get things completed. There are a few guys
talking about getting the planters in the field next week. There is a chance of rain this
weekend so that will have to miss us. There will be some late fertilizer applied but there
may have to be more side dressing done this year, than in the past. I don't think many
guys are planning more bean acres at this point but if the weather keeps us out of the
field for extended periods, you could see an increase of acres switching. We are mostly
irrigated, with some dryland but with our sandier soil types need the water to make
decent yields.
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Wheat Has Long Political History: Nothing can ignite civil disobedience and political
upheaval like hungry people. Governments are highly sensitive to food availability
because hunger has a long history of unseating those in charge. The French Revolution
began as bread shortages caused royalty to literally lose their heads. While all
commodities are finite resources, food is a daily essential. The rate of population growth
means that each day, more people with more money compete for commodities. When it
comes to wheat, history tells us that it is one, if not the most, political commodity as
bread is a daily essential for people all over the globe. Seeking Alpha has some good
information on wheats, past and future HERE.

Science Reveals Meditations' Benefits: As you know I adopted meditation some
time ago and wish I had started sooner. For anyone looking to pay better attention,
address anxiety or process information better, I recommend you take another look at
the long-established practice. I think too many get stuck focusing on the religious
aspects or stereotypes and disregard the science. As life seems to move faster each
day, I've found many benefits from setting aside time to work on my brain. Read more
HERE about what science has to say.

Has Facebook's Political Donations Affected The Hearings: According to data
from the Center for Responsive Politics, since 2014, Facebook has contributed a total of
$641,685 to the members of Congress that Zuckerberg is facing this week. The top
recipients of that money include Sen. Cory Booker (D-NJ), Sen. Kamala Harris (D-CA),
and Rep. Anna Eshoo (D-CA). Over the last 12 years, Facebook has spent $7 million in
campaign contributions. From what I can tell, the amount of donations haven't
correlated to the hostility of the questions. See who received how much from Facebook
over the last four years HERE.

Is Lack Of Sleep And Alzheimers Connected: Scientists recently found that even
one night of sleep deprivation causes the buildup of a kind of protein that's known to
make up the plaque that surrounds nerve cells associated with Alzheimer's in the brain.

While researchers don't know the exact cause of Alzheimer's disease, they have found
that the brains of people with Alzheimer's generally have higher concentrations of beta-
amyloid proteins. In the recent study, the beta-amyloid proteins built up in sleep-
deprived participants regardless of whether they had a variant of a gene that's
associated with a higher risk of Alzheimer's. That indicates a lack of sleep could play a
role independent of genetic risk.Learn more HERE.

Going Where The Science Needs You: Rocketry can take you in a number of
directions—and not always "up." For a group of NASA rocketeers, their passion for
spaceflight has taken them to one of the most remote launchpads in the world:
Kwajalein Island in the deep Pacific. "In my mind, we’re the cowboys of space and we
go where the science needs us,” Nathan Empson says in an email from the remote
military base and rocket range. Learn more about what the team does HERE.

How To Stop Unwanted Drones: If you were hoping to get some sweet drone
footage of a NASCAR race in progress, you may find your quadcopter grounded
unceremoniously by a mysterious force: DroneShield is bringing its anti-drone tech to
NASCAR events at the Texas Motor Speedway. The company makes a handful of
products, all aimed at detecting and safely intercepting drones that are flying where
they shouldn't. That’s a growing problem, of course, and not just at airports or Area 51.
Most recently it introduced a new version of its handheld "DroneGun,” which scrambles
the UAV’s signal so that it has no choice but to safely put itself down, as these devices
are generally programmed to do. Unfortunately you can’t buy one...yet, because they
are illegal to the public but not for the police. Read more HERE.
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Scientist Getting Animals To Adopt Robots As Moms

Researchers are using imprinting to get chickens to adopt a robot as their mother. I'm
told the goal is to develop robots that behave with the complexity of living beings so
they can interact more realistically with actual animals. Researchers from several
universities in Europe are behind the idea to better understand the complex behaviors
of animals, particularly those that are manifested in groups. As I understand it, the plan
includes getting the robots in front of the chicks shortly after birth so the imprinting can
begin, since within five hours chicks begin to grow very attached to their mother, or in
this case the robot. Interestingly, the chicks instincts are so strong that anyone or thing
could fill in as the role model. According to researchers, while the majority of chicks
imprint on the robot, they imprint on it to different degrees, which is important because
that influences the dynamics of the group. Keep in mind that some chicks follow the
robot but others will follow other chicks, meaning there is organized chaos, which is
what the study is about. Like all science these days, algorithms are used and in this
case they can calculate the speed and acceleration of every chick, classifying how each
is behaving, which allows researchers to determine the extent to which the chicks are
being indoctrinated by the robot in their acceptance of the fake mother. The teams are
hoping to unravel the keys to flocking behaviors, helping to build a better robot which
animals are willing to accept as a safe haven. Developing this area will allow scenarios
where robots could lead animals to a food source or a medical treatment area without
undue stressing on the animals. I can already see the how this type of research will one
day tie in with sensors on each animal or pen allowing producers to simply check the



status of each animal without being there, freeing up time to do other things. (Source:
Wired)
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Don't Forget The Tax Man
Nobody likes turning loose of their hard earned money, but we have to recognize our
tax system has helped our military and our nation become and stay atop the leader
board. I am not arguing there couldn't be a better system or solution, but I am arguing
there are some very good things that come from our annual contributions. I've included
a few interesting facts below:

A Few Extra Days: Since April 15th falls on a Sunday this year, the tax
deadline for filing our taxes is pushed back to midnight on Tuesday, April
17th. If you file an extension you will have six more months to get your
return to the IRS and not be subject to the late-filing penalty. For 2018,
this means that, with an extension, you’ll have until October 15, 2018.

From Tariffs to Taxes: Before the Civil War, the government received
most of its revenue through tariffs — taxing goods as they came into the
ports. This had its limits, though. Essentially meaning, "tariff duties" are a
great way to raise money for a country just as long as you're not fighting a
war. In the 19th century, war meant blockaded ports, sunk ships — and
almost no revenue from tariffs. It was actually during the Civil War,
Congress decided it had to try some sort of "income tax." In order to get
people to pay, the powers that be devised a clever plan that made tax-
returns public record. In other words the tax returns of even the President
were released to the public. In some cases the competitive nature and
honesty of our American ancestors kept many from hiding or lying about
their total earnings. They were proud to be donating and supporting their
young country.

Supreme Court Ruled Taxes Were Unconstitutional: It was in the 19th
century that a few of the wealthy started to realize and make note of the
fact "income tax" or in this case supporting our nation, was falling almost
exclusively on the rich. In 1895, with the help of some very good lawyers,
the wealthy argued all the way to the Supreme Court that "income tax" was
unconstitutional. In a vote of 5-4 the Supreme Court agreed. It wasn't until
1913, when Congress and the states amended the Constitution to allow for
"income tax," that it once again became law. In 1913 Congress passed a
law that allowed them to get around the constitutional issues, and the first
Federal Income Tax Day was named March 1, 1914. The rates were 1% on
income under $3,000 and up to 6% for the highest incomes. In 1918, the
date was pushed to March 15. It was actually during this year (fiscal year
1918), annual internal revenue collections for the first time passed the
billion-dollar mark. The withholding tax on wages was introduced in 1943
and was instrumental in increasing the number of taxpayers to 60 million
and tax collections to $43 billion by 1945. It wasn't until 1955 that the date
was pushed out a month further to April 15th, where it remains to this day.

Who Pays What? Some politicians argue that the rich need to pay more of
their fair share and label the proposed changes in tax law as tax cuts for
the rich. Below's a look at who pays what, with an eye toward attempting
to answer this question: Are the rich paying their fair share? According to
IRS data, the payment of income taxes is as follows. The top 1% of income



earners, those having an adjusted annual gross income of $480,930 or
higher, pay about 39% of federal income taxes. That means about 892,000
Americans are stuck with paying 39% of all federal taxes. The top 10% of
income earners, those having an adjusted gross income over $138,031,
pay about 70.6% of federal income taxes. In other words, about 1.7 million
Americans, or less than 1 percent of our population, pays about 70.6% of
our federal income taxes. Is that fair, or do you think they should pay
more? Thirty-seven million tax filers have no tax obligation at all. The Tax
Policy Center estimates that 45.5% of households will not pay federal
income tax this year.

Why April 17 Is the Tax Deadline

APRIL 2018 APRIL 2018 APRIL 2018

Tuesday

The tax deadline is This is Emancipation Day in MNo more delays.
always postponed when Washington, D.C., marking President Taxes are due!
April 15 falls on a Lincoln's April 16,1862, signing
weekend or legal holiday. of a law freeing slaves there.

What You Need To Know About The 2018 NBA Playoffs

Personally, I don't watch much NBA basketball, but from time to time I find myself in a
conversation with friends or clients who watch the sport. Therefore, I thought I would
include some "things to know" just in case you find yourself in a similar situation.

Who Made The NBA Playoffs: 16 teams have qualified for the playoffs.

Eastern Conference: #1 seed Toronto Raptors vs. #8 seed
Washington Wizards; 2 Boston Celtics vs. 7 Milwaukee Bucks; 3
Philadelphia 76ers vs. 6 Miami Heat; 4 Cleveland Cavaliers vs. 5
Indiana Pacers.

Western Conference: 1 Houston Rockets vs. 8 Minnesota
Timberwolves, 2 Golden State Warriors vs. 7 San Antonio Spurs; 3
Portland Trail Blazers vs. 6 New Orleans Pelicans; 4 Oklahoma City
Thunder vs. 5 Utah Jazz.

Odds To Win It All: The Golden State Warriors are the defending Champions.
The Houston Rockets coasted to the league's best record and have home-court
advantage. Toronto earned the top seed in the wide-open Eastern Conference.
And LeBron James will attempt to get to the Finals for the eighth straight year.
Note: Odds of +1500 means a $100 wager would win $1500 for a total return of
$1600.

Warriors +150
Rockets +150
Cavaliers +800
Raptors +1200
76ers +1500
Thunder +4000
Trail Blazers +5000
Jazz +6000

Celtics +10000



Wizards +15000
Bucks +17500

Spurs +20000
Timberwolves +20000
Pelicans +25000
Pacers +50000

Heat +50000

Will Steph Curry and Golden State Repeat? The defending champs
have staggered into the playoffs, having lost 10 of their past 17 games.
Curry is sidelined for the opening round with an MCL injury. Can the team
play at a high level without their superstar? Kevin Durant will have to put
the team on his shoulders till Steph gets back.

Rockets Have A lot to Prove: The big story here is the best duo in the
NBA, James Harden and Chris Paul. There were many doubters about
whether Harden and Paul could work together, but those fears seem
ridiculous now. The duo rewrote the franchise record books en route to the
best record in the league this year. So a failure to advance past the second
round would be a let down this year.

King LeBron and Crew Could Make History: Just four teams in the 71
year history of the NBA have made it to four straight NBA Finals: the
Boston Celtics from 1957-66, LA Lakers from 1982-85, Celtics from 1984-
87 and Miami Heat from 2011-14. The Cavs (and Warriors) can add to that
list this spring. Add the fact that this could be LeBron's final stretch with
the Cavs, should he opt out of his contract and leave as a free agent this
summer.

Minnesota Timberwolves Make Playoffs For First Time In 14 Years:
The drought is over. The final game of the season was an overtime thriller
against the Nuggets which sent Minnesota to the postseason for the first
time in 14 years. The team is lead by veteran Jimmy Butler, and the talents
and inconsistent play of young Karl-Anthony Towns and Andrew Wiggins.
The Wolves have a difficult first round matchup against the overall No. 1
seed in the Houston Rockets and will have to show some real grit and
maturity to make it to the second round.

Toronto, No. 1 In the East: After years of being very good, the Raptors
have finally climbed to the top team in the Eastern Conference. They are
led by Kyle Lowry and DeMar DeRozan, guards that work incredibly well
together. They have versatile big men, a fantastic bench and they play
defense. This is a fun team to watch. Anything short of the NBA Finals
would be a disappointment for this team. The Raptors have assembled one
of the best teams of their 23 year old existence as the NBA's only active
Canadian franchise and have a real chance of winning it all.

Can Celtics Overcome Their Injuries? The Celtics enter the playoffs
missing two All-Stars in Gordon Hayward and Kyrie Irvin and one of their
top rotation players in Marcus Smart. But they have proved they can be
competitive no matter how short-handed they are. Younger players like 20
year old rookie Jayson Tatum and second year swingman Jaylen Brown
have picked up their level of play and had huge impacts on the team. After
a trip to the Eastern Conference finals, the Celtics want to at least get back.
The East is so wide open, this young, scrappy team definitely has a chance
to do just that and more.

Can Russell Westbrook Win A Championship? The Thunder spent the
season raising their level of play against the leagues best (7-4 against the
Rockets, Warriors, Raptors and Cavaliers) and playing down to teams
around or below .500. This team has last year's MVP in Russell Westbrook
along with Paul George and Carmelo Anthony. They have the talent, they
just need to stay balanced and execute in big moments.

Utah Jazz on the Rise: The Jazz are lead by a fantastic big man in Rudy
Gobert and the NBA;s best defense, which makes them a tam to consider.
They have also caught lightning in a bottle with rookie sensation Donovan
Mitchell who has the ability to score in droves. But the Jazz have to go
through OKC. Could be a sleeper...

Rookie of the Year Feud: Donovan Mitchell, the Jazz's standout rookie
has been locked in a battle for Rookie of the Year honors with Ben Simmons
of the Philadelphia 76ers. Simmons was drafted first overall in 2016 but
missed all of last season with a broken foot. Mitchell believes he shouldn't



be considered a rookie due to the fact that he had a year to learn the NBA.
The two have been playfully spatting about it as the regular seasons has
winded down. The Rookie of the Year will be announced in June.

Can "The Brow" Continue To Dominate? Anthony Davis, nicknamed
"The Brow," is worth watching every game he plays. He finishes the regular
season with 50 double-doubles and one triple-double in 75 appearances.
Davis and New Orleans has surprised many with an inspiring playoff run
after losing DeMarcus Cousins to a season-ending injury. The team is red
hot and feeling confident going into the playoffs led by Davis' 28.2 ppg and
11.1 rebounds. The Pelicans are going to have rely on the 25 year old star
big-time as he will have to carry a heavy offensive load in the playoffs
against the Portland Trail Blazers in the first round.

Dwayne Wade and the Heat Are Back in the Playoffs: What's not to
love? The heat are exciting. They have 19 one-possession games. They
have played in nine overtime games. Wade could meet his old pal Lebron in
the Eastern Conference finals. They are worth watching.

Will Embiid Return in the First Round? The Philadelphia 76ers are one
of the most compelling team sin the Playoffs. You have the Rookie of the
Year favorite Ben Simmons playing in his first postseason. Also, we want to
know of Joel Embiid can return during the first round following surgery to
repair the orbital bone fracture around his left eye. This young core of
Embiid, Simmons, Fultz and Saric have a lot to prove, but they have to
beat Miami in the first round. However, after years of rebuilding this core
group has help lead the 76ers to its first playoff appearance in six seasons
after a four year stretch in which the franchise lost an average of 63
games.
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CORN 2017 CROP SOYBEANS 2017 CROP § WHEAT 2017 CROP

60% SOLD 95% 50LD 100% SOLD
20% HEDGED 0% HEDGED 0% HEDGED
20% UNPROTECTED 5% UNPROTECTED 0% UNPROTECTED

CORN 2018 CROP SOYBEANS 2018 CROP § WHEAT 2018 CROP

30% s0LD 50% SOLD 40% SOLD
10% HEDGED 15% HEDGED 10% HEDGED
60% UNPROTECTED 35% UNPROTECTED 50% UNPROTECTED

v

(aeli{\ IrLig RNt (o] 0 SOYBEANS 2019 CROP § WHEAT 2019 CROP

10% SOLD 0% S0LD 20% SOLD
0% HEDGED 0% HEDGED 0% HEDGED
90% UNPROTECTED 100% UNPROTECTED 80% UNPROTECTED

PLEASE READ The Van Trump Report is a publication intended to give analytical
research to the Agricultural community. The Van Trump Report is not rendering invest-
ment or hedging advice based on individual portfolios or individual business oparations.
Kevin Van Trump is NOT registered as a stock or commodity advisor in any jurisdiction.
You need to consult with your own registered advisor for specific strategies and ideas
that are appropriate to your specific portfolio or business entity. Information included
in this report is derived from many sources believad to be reliable but no representation
is made that it is accurate or complete. This report is not intended, and shall not consti-
tute, or be construed as an offer or recommendation to "buy”, "sell” or "invest” in any
securities or commodities referred to in this report. Rather, this research is intended
to identify issues and macro situations that those invested in the agricultural industry
should be aware of to help better assess and improve their own risk management skills.
Please read the entire DISCLAIMER PAGE for full risk-disclosure and copyright laws.
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