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Morning Summary: Stock are higher as bulls react optimistically to global trade winds
turning more favorable! President Trump and President Xi Jinping of China have agreed
to halt additional tariffs in a deal that keeps the trade war between the worlds top two
economies from escalating. The two leaders have agreed to again try and bridge their
differences, setting a goal for a full agreement within the next 90-days. In the interim,
President Trump agreed that he would not boost tariffs to 25 percent on January 1st as
previously announced. On the flip side, President Xi Jinping agreed that China would
buy an unspecified but "very substantial" amount of agricultural, energy, industrial and
other products. The White House said if no deal is reached within the 90-days, both
parties agreed that the current 10% tariffs will be raised to 25%. Most inside the trade
say there's still a lot to be negotiated by both countries before a full resolution can be
announced, but it's certainly a step in the right direction. We will have to pay close
attention as more details surface and become available. There's some speculation this
could create a big tailwind for the Chinese economy and in turn ignite a more bullish
global growth story. The U.S. stock market will also be wildly applauding the
announcement of a potential compromise. Bears are wondering if this now puts the Fed
back on a more hawkish path? Remember, just last week Fed Chair Jerome Powell
sounded a bit more dovish than he has been in the past. The trade still seems to be
looking for another almost certain rate hike in December. The bigger question is how
many rate hikes will the markets be forced to digest in 2019? Most seem to be thinking
somewhere between one and four rate hikes will be seen in 2019, depending on
inflation and employment data. I'm personally leaning towards the lesser amount, two
or fewer. Crude Oil is also catching a bid this morning as many believe a resurgent
Chinese economy could help boost demand. There's talk that Canada's largest oil
producing province has ordered an unprecedented output cut. Let's also keep in mind,
OPEC will meet in Vienna on Thursday and Friday this week to discuss an over supplied
oil market. There's talk that Vladimir Putin will be siding with the Saudi Crown Prince
Mohammed bin Salman in an effort to rebalance the world oil market. From what I'm
hearing, the two oil leaders have agreed to cut production but according to comments
from Putin, the amount is unknown at this time, though some insiders are saying it
could be well over a million barrels per day. It will be interesting to see how the U.S.'s
recent handling of the Khashoggi murder will come into play with production cuts being
discussed by Saudi Arabia and Russia. With Trump wanting to keep a lid on oil and gas
prices, I suspect he gets involved or has some comments or tweets about the process.
Here in the Midwest, gasoline prices have fallen below $2.00 per gallon in many areas.
In my hometown, prices were $1.85 per gallon this weekend. It's been sometime since
we've seen prices at the pump this low, hopefully it will provide extra money in the
budget and increase holiday spending. In summary, this will be an extremely busy
week for the market as there's heavy economic data flow and the trade will be trying to
get it's hands around all of details involving Chinese trade negotiations. We have
Manufacturing and Construction Spending today. Followed by updated Auto Sales,
Mortgage Applications, ADP Employment, PMI Services Index, Factory Orders,
Consumer Sentiment and the monthly Employment Report on Friday. Lets also keep in
mind the President has declared Wednesday a national day of mourning to honor the
passing of former President George H.W. Bush, meaning there will be only four days of


